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night of March 24th, I sent to Rafalovich the following
dispatch:
In revenge for Algeciras and in fear that the loan would unite
us closer to France and lay the foundation for a rapprochement with
Great Britain, the German Government at the last moment refused
to authorize the participation of the German bankers in the inter-
national syndicate. To find a plausible pretext, the German Gov-
ernment issued a loan unexpectedly. But two weeks ago, when
Mendelssohn came to St. Petersburg with, instructions, from his
Government, there was no question of a refusal. The step was
taken by the German Government on the spur of the moment,
in order to upset the affair and as if to tell us: "All the while you
have supported France, now you will see that you have made a
blunder." Inform the French newspapers about this intrigue in
proper form,
The refusal of the Germans and Americans to participate
in the loan had no effect on the English. Neutzlin sent
me a telegram to that effect immediately upon Fischel's
declaration. The Algeciras affair was the first manifesta-
tion in many years of a growing rapprochement .between
Russia and England. At the Conference Russia and Great
Britain showed the world an example of complete solidarity
in giving their full support to France. Nor did the Aus-
trian banks withdraw. Italy did refuse to participate, but
for purely financial reasons. She had just succeeded in
stabilizing her financial system. Several years ago the Ital-
ian king, while on a stay in Russia, presented me with an
Italian gold coin, saying that he had brought me the first
gold coin struck at the Italian mint, as a fitting gift to the
man who introduced the gold standard in the great Russian
empire.
On the 2Oth of March I received Kokovtzev and per-
sonally explained to him the loan situation in all its details.
I also handed in to him a statement of the terms to which
we agreed and gave him most definite instructions as to his